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JANIS CARD COMPANY LLC
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORSREPORT

Honorable Mayor and Commissioners
City of Dixon Illinois

We have audited the accompanying financial statements of the governmental activities the businesstype activities
each major fund and the aggregate remaining fund information of the City of Dixon Illinois as and for the year
ended April 30 2007 which collectively comprise the citys basic financial statements as listed in the table of
contents These financial statements are the responsibility of the City of Dixon Illinois management Our
responsibility is to express an opinion of these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United State of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement An audit includes
examining on a test basis evidence supporting the amounts and disclosures in the financial statements An audit
also includes assessing the accounting principles used and significant estimates made by management as well as
evaluating the overall financial statements presentation We believe that our audit provides a reasonable basis for
our opinions

In our opinion the financial statements referred to above present fairly in all material respects the respective
financial position of the governmental activities the businesstype activities each major fund and the aggregate
remaining fund information of the City of Dixon Illinois as of April 30 2007 and the respective changes in
financial position and where applicable cash flows thereof for the year then ended in conformity with accounting
principles generally accepted in the United States of America

In accordance with the Government Auditing Standards we have also issued our report dated November 7 2007 on
our consideration of the City of Dixon Illinois internal control over financial reporting and on our tests of its
compliance with certain provisions of laws regulations contracts and grant agreements and other matters The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing and not to provide an opinion on the internal control over financial
reporting or on compliance That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered in assessing the results of our audit

The Schedule of Funding Progress on page 43 and budgetary comparison information pages 44 through 50 are not a
required part of the basic financial statements but are supplemental information required by accounting principles
generally accepted in the United States of America We have applied certain limited procedures which consisted
primarily of inquiries of management regarding the methods of measurement and presentation of the required
supplementary information However we did not audit the information and express no opinion on it The City of
Dixon Illinois has not presented the managementsdiscussion and analysis as required by accounting principles
generally accepted in the United States of America

501 East Fourth Street Sterling Illinois 61081



Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City of Dixon Illinois basic financial statements The combining and individual nonmajor fund financial
statements and schedules listed in the table of contents are presented for purposes of additional analysis and are not a
required part of the basic financial statements The accompanying schedule of expenditures of federal awards is
presented for purposes of additional analysis as required by the US Office of Management and Budget Circular A
133 Audits ofStates Local Governments and Non Profit Organizations and is also not a required part of the basic
financial statements of the City of Dixon Illinois The combining and individual nonmajor fund financial
statements and schedule of expenditures of federal awards have been subjected to the auditing procedures applied in
the audit of the basic financial statements and in our opinion are fairly stated in all material respects in relation to
the basic financial statements taken as a whole

November 7 2007
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JANIS CARD COMPANY LLC
CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN

ACCORDANCE WITH GOVERNMENT AND AUDITING STANDARDS

Honorable Mayor and Commissioners
City of Dixon Illinois

We have audited the financial statements of the governmental activities the businesstype activities each major
fund and the aggregate remaining fund information of the City of Dixon Illinois as and for the year ended April 30
2007 which collectively comprise the City of Dixon Illinois basic financial statements and have issued our report
thereon dated November 7 2007 We conducted our audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to the financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States

Internal Control Over Financial Reporting

In planning and performing our audit we considered the City of Dixon Illinois internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinions on the financial
statements and not to provide an opinion on the internal control over financial reporting Our consideration of the
internal control over financial reporting would not necessarily disclose all matters in the internal control that might
be material weaknesses A material weakness is a reportable condition in which the design or operation of one or
more of the internal control components does not reduce to a relatively low level the risk that misstatements caused
by error or fraud in amounts that would be material in relation to the financial statements being audited may occur
and not be detected within a timely period by employees in the normal course of performing their assigned
functions We noted no matters involving the internal control over financial reporting and its operation that we
consider to be material weaknesses

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Dixon Illinois financial statements are free of
material misstatement we performed tests of its compliance with certain provisions of laws regulations contracts
and grant agreements noncompliance with which could have a direct and material effect on the determination of
financial statement amounts However providing an opinion on compliance with those provisions was not an
objective of our audit and accordingly we do not express such an opinion The results of our test disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing Standards

This report is intended solely for the information and use of the audit committee management and federal awarding
agencies and pass through entities and is not intended to be and should not be used by anyone other than these
specified parties

9W4J J ce

November 7 2007

501 East Fourth Street Sterling Illinois 61081



CITY OF DIXON ILLINOIS
STATEMENT OF NET ASSETS

April 30 2007

NET ASSETS

Invested in capital assets net of related debt 27632456

Primary Government

41482912
Restricted for

Governmental Businesstype

Special revenue

Activities Activities Total
ASSETS

15605 15605

Cash and cash equivalents 2305503 4821921 7127424
Investments

2839407 187002 3026409
Restricted cash

166608 166608
Restricted investments

222359 222359
General property taxes receivable 3326349 3326349
Due from State of Illinois 799048 799048
Motor fuel tax receivable 37877 37877
Accounts receivable

198990 715290 914280
Other receivable

152613 720 153333
Notes receivable

67528 67528
Due from external parties 960000 960000
Inventory 23331 153326 176657
Prepaid insurance 140855 31151 172006
Land and improvements 2076381 2076381
Construction in progress 99037 3605904 3704941
Other capital assets net of depreciation 32672323 29184315 61856638

TOTAL ASSETS
45699242 39088596 84787838

LIABILITIES

Voucher payable 298718 265228 563946
Accrued payroll and taxes 323311 17117 340428
Accrued interest

115317 208880 324197
Deferred license income

33182 33182
Deferred property tax revenue 3326349 3326349
Consumer deposits

331549 331549
Due to external parties 960000 960000
Long term liabilities

Due within one year 678285 901085 1579370
Due in more than one year 6537000 17589024 24126024

Total liabilities
11312162 20272883 31585045

NET ASSETS

Invested in capital assets net of related debt 27632456 13850456 41482912
Restricted for

Special revenue 8207433 8207433Debt service
15605 15605

Capital projects 958985 958985
Enterprise funds 388967 388967Unrestricted

509429 4576290 4066861

TOTAL NET ASSETS
34387080 18815713 53202793

These financial statements should be read only in connection with
the accompanying summary of significant accounting policies

and notes to basic financial statements
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CITY OF DIXON ILLINOIS
STATEMENT OF ACTIVITIES

Year Ended April 30 2007

These financial statements should be read only in connection with
the accompanying summary of significant accounting policies

and notes to basic financial statements
5

Net Expense Revenue and
Program Revenues Change in Net Assets

Operating Capital Primary Government
Charges for Grants and Grants and Governmental BusinessTypeExpenses Services Contributions Contributions Activities Activities Total

FunctionsPrograms
PRIMARY GOVERNMENT

Governmental activities

General government
Public safety

S 2588625 283344 10917 S 2294364 S S 2294364
Public works

4110 508628 3601831 3601831

Highways and streets
124239
2053691

124239 124239

Traffic development 82189
2 2053691

Welfare 7993
82189 82189

Culture and recreation 364887 20903 19504
7993

Airport 73797
324480 32480

Cemeteryry 268326 61282
73797 73797

merest on longterm debt 93559
207044 207044

Total governmental activities 9767765 874157 30421

93559 93559
8863187 8863187

Businesstype activities
Landfill

Sewer
29932 1543404 1513 472 1513472

Water Department
2922619 2162977
1563350 7504342

759642 759642

Total businesstype activities 4515901 5210723
59008 59008

694822 694822

Total primary government S 14283666 S 6084880 30421 S 8863187 694822 8168365

General revenues

Property taxes 3121534 321534
Sales tax

3044384 3044384
Personal property replacement tax 769994 769994
Income tax and surcharge 1354572 1354572
Foreign fire insurance tax 15757 15757
Motel tax

58638 58638
Utility tax 668 668773
Telecom tax

95950 95950
Motor fuel tax allotments

470295 470295
Interest

392747 184352 577099
Other

Transfers internalactivih
227632 171079 398711

1597000 1597000

Total general revenues and transfers 11817276 1241569 10575707

Change in net assets 2954089 546747 2407342

NET ASSETS BEGINNING OF YEAR AS RESTATED 31432991 19362460 50795451

NET ASSETS END OF YEAR 3438708 18815713 53202793

These financial statements should be read only in connection with
the accompanying summary of significant accounting policies

and notes to basic financial statements
5



These financial statements should be read only in connection with
the accompanying summary of significant accounting policies

and notes to basic financial statements
6

CITY OF DIXON ILLINOIS
BALANCE SHEET

GOVERNMENTAL FUNDS

April 30 2007

Illinois Municipal Other Total

Municipal Sales Capital Governmental Governmental
General Retirement Tax Development Funds Funds

ASSETS

Cash and cash equivalents S 450928 S 59744 S 228367 S 265326 S 1301138 S 2305503
ReevablesReceivables

127667 986234 337457 1388049 2839407

General property taxes 1809619 402344 1114386 3326349State income tax
246850

Sales tax 246850

Motor fuel tax allotments
480916 480916

Utility tax
37877 37877

Accounts
71282 71282

Circuit Clerk
7600 191390 198990

Other
14598 14598

Notes receivable
138015 138015

Inventory 67528 67528

Prepaid insurance
23331 23331

Due from other funds
127487 1643 11725 140855
22000 1560000 1706257 3288257

TOTAL ASSETS
S 3039377 S 3008322 S 1046740 S 266969 S 5818350 S 13179758

LIABILITIES

Voucher payable S 207912 S S 11582 S 79224 S 298718Accrued liabilities

Payroll

Accrued payroll taxes and other withholdings
301550 9113 310663

Deferred license income
12648 12648

Deferred property tax revenue
33182

1809619 402344
33182

Due to other funds
1081946

L114386 3326349
1224311 22000 2328257

Total liabilities 3446857 402344 11582 1224311 1224723 630987

FUND DEFICIT BALANCES
Restricted

Unrestricted 15588 15588

Reserved for inventory and prepaids 150818
Unreserved

1643 11 164186

General

Special Revenue
558298 558298

Capital Proiects
2605978 1035158 4566297 8207433

Debt Service 958985 958985

Total fund balances 407480 2605978 7035158 957342

17

4593627

17

6869941

TOTAL LIABILITIES AND FUND DEFICIT BALANCES 3039377 S 3008322 S 1046740 S 266969 S 5818350 S 13179758

These financial statements should be read only in connection with
the accompanying summary of significant accounting policies

and notes to basic financial statements
6



CITY OF DIXON ILLINOIS
RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCE

TO NET ASSETS OF GOVERNMENTAL ACTIVITIES
Year Ended April 30 2007

Total governmental fund balances

Amounts reported for governmental activities in the
statement of net assets are different because

Capital assets used in governmental activities are not
financial resources and therefore are not reported
in the funds net of accumulated depreciation of16181750

Longterm liabilities are not due and payable in the current period
and therefore are not reported in the funds

Bonds payable
Net pension obligation

Accrued interest was recognized for governmental activities but is not
due and payable in the current period and therefore is not reported as
a liability in the governmental funds

Total net assets governmental activities

6869941

34847741

6934000
281285

115317

34387080

These financial statements should be read only in connection with
the accompanying summary of significant accounting policies

and notes to basic financial statements
7



CITY OF DIXON ILLINOIS
STATEMENT OF REVENUES EXPENDITURES AND CHANGES IN FUND BALANCE

GOVERNMENTAL FUNDS
Year Ended April 30 2007

These financial statements should be read only in connection with
the accompanying summary of significant accounting policies

and notes to basic financial statements
9

Illinois Municipal Other Total

General
Municipal
Retirement

Sales
Tax

Capital
Development

Governmental Governmental

REVENUES Funds Funds

General property taxes S 1718530 382474 SForeign fire insurance tax
15757

S 1020530 S 3121534

Intergovernmental revenues
2905651 3044384

15757

Licenses permits and other fees 283
542992 6493027

Fines and penalties 159788
283344

Charges for services 159788

Revenue from use of money and property 44171
431025

Other 55144 30611 59925 202895 392747

Total revenues
202033 574 25025 227632
5329274 437618 3074995 60499 2222468 11124854

EXPENDITURES

General government
Public safety

1290387 63039 105818 1459 244

Police protection and
community relations 2611761

Fire fighting and prevention 2611761

and emergency vehicle 1441154
Public works

124239
202548 1643702

Highways and streets
715929 124239

Traffic development 82189
18650 734579

WelfareCivil Defense 82189

Culture and recreation Library and Band 7 7993

Airport operations 363588 363588

Cemetery operations 118946 118946

Capital outlay 252417 252417
Debt Service 5133882 37156 5171038

Principal
Interest 363 000 260000 623000

Payments to Pensions
633825 61929

364100 11610 375710

Payments to Social Security System 795754

Total expenditures 6899484 161929 63039 5860982

175217

1553943

175217

14539377

Excess defiwiencv of revenues over
expenditures

1570210 275689 3011956 I 668525 3414523

OTHER FINANCING SOURCES USES
Operating transfers in 1 200000
Operating transfers out

407000
5023000 127 000 6350000

Total other financing
3220000 1053000 73000 4753000

sources uses 793000 3220000 3970000 54000 1597000

Excess deficiency ofrevenues and other
financing sources over expenditures
and other financing uses 777210 275689 208044 1830483 722525 1817523

FUND BALANCE BEGINNING OF YEAR 369730 2330289 1243202 873141 3871102 8687464

FUND DEFICIT BALANCE END OF YEAR S 407480 S 2605978 S 1035158 957342 4593627 g 6869 941

These financial statements should be read only in connection with
the accompanying summary of significant accounting policies

and notes to basic financial statements
9



CITY OF DIXON ILLINOIS

RECONCILIATION OF THE STATEMENT OF REVENUES EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES
Year Ended April 30 2007

f

Net change in fund balances total governmental funds

Amounts reported for governmental activities in the
statement of net assets are different because

Governmental funds report capital outlays as expenditures
However in the Statement ofActivities the cost of those
assets is allocated over their estimated useful lives as

depreciation expense This is the amount by which capital outlay
exceeded depreciation expense and loss on sale of captial assets in the current year

Issuance of longterm debt provides current financial resources to
governmental funds in the period issued but issuing longterm
debt increases longterm liabilities in the Statement of Net Assets
Repayment of debt principal is an expenditure in the governmental
funds but the repayment reduces longterm liabilities in the
Statement of Net Assets

Accrued interest expense on longterm debt is reported in the government
wide statement of activities and changes in net assets but does not
require the use of current financial resources therefore accrued interest
expense is not reported as expenditures in governmental funds

Change in net assets of governmental activities

1817523

3998703

577544

195365

2954089

These financial statements should be read only in connection with
the accompanying summary of significant accounting policies

and notes to basic financial statements
9
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CITY OF DIXON ILLINOIS
STATEMENT OF NET ASSETS

PROPRIETARY FUNDS

April 30 2007

BusinessType Activities

Water

Landfill Sewerage Department
Fund Fund Fund Total

ASSETS

Current assets

Cash and cash equivalents 472845 3313589 1035487 4821921
Restricted cash 166608 166608
Investments

Unrestricted 187002 187002
Restricted 222359 222359

Receivables

Accounts 715290 715290
Interest 720 720

Due from other funds

Sewerage Fund 2535744 2535744
Water Department 432978 432978
Capital Development 750000 750000

Inventory 153326 153326
Prepaid insurance 12963 18188 31151

Total current assets 3758589 3759530 2498980 10017099

PROPERTY AND EQUIPMENT
Assets not depreciated

Construction in progress 171817 3434087 3605904

Assets being depreciated
Sewerage system 13494023 13494023
Water system 3985744 6235271 10221015
Building and improvements 325365 325365
Wastewater treatment plant 17316676 17316676
Machinery and equipment 58928 492711 428515 980154
Furniture and fixtures 8953 111372 120325
Transportation equipment 83701 407900 491601

58928 35707173 7183058 42949159
Less accumulated depreciation 26794 9223039 4 13764844

Net property and equipment
being depreciated 32134 26484134 2668047 29184315

Net property and equipment 32134 26655951 6 32790219

TOTAL ASSETS 3790723 30415481 8601114 42807318

10



LIABILITIES

Current liabilities

Vouchers payable
Accrued liabilities

Payroll
Interest

Vacation Pay
Due to other funds

Social Security Fund
IMRF Fund

Landfill Fund

Sewerage Fund
Consumer deposits
Notes payable current portion
EPA loan payable
Bonds payable current portion

Total current liabilities

Longterm liabilities
Notes payable
Bonds payable

Total longterm liabilities

Total liabilities

NET ASSETS

Invested in capital assets net of related debt
Restricted

Unrestricted

Total fund equity

BusinessType Activities

Water

Landfill Sewerage Department
Fund Fund Fund Total

12545 79539 173144 265228

6418 6300 12718
131284 77596 208880

4399 4399

600000 600000
1110000 1110000

2535744 2535744
432978 432978
331549 331549

877085 877085
2995250 2995250
24000 24000

1722545 3630070 4045216 9397831

14456774 14456774
137000 137000

14 137000 14593774

1722545 18086844 4182216 23991605

32134 11150275 2668047 13850456
388967 388967

2036044 1178362 1361884 4576290

2068178 12328637 4418898 18815713

TOTAL LIABILITIES AND FUND EQUITY 3790723 30415481 8601114 42807318

These financial statements should be read only in connection with
the accompanying summary of significant accounting policies

and notes to basic financial statements
11



CITY OF DIXON ILLINOIS
STATEMENT OF REVENUES EXPENSES AND CHANGES IN FUND NET ASSETS

PROPRIETARY FUNDS

Year Ended April 30 2007

OPERATING REVENUES

User fees

Host fees

Labor and merchandise

Miscellaneous

Total operating revenues

OPERATING EXPENSES

Salaries

Maintenance of site and buildings
Other maintenance

Supplies and services
Electricity

Fuel gas and oil
Professional service and fees
Insurance

Miscellaneous

Dues and subscriptions
Travel and education expense
Training

Depreciation

Total operating expenses

OPERATING INCOME LOSS

NONOPERATING REVENUES EXPENSES
Interest earned

Income from reimbursement agreement
Loss on disposal of equipment
Interest expense

Total nonoperating revenues expenses

INCOME LOSS BEFORE CONTRIBUTIONS

AND TRANSFERS

CAPITAL CONTRIBUTION
TRANSFERSIN

TRANSFERS OUT

CHANGE IN NET ASSETS

NET ASSETS BEGINNING OF YEAR AS RESTATED

NET ASSETS END OF YEAR

BusinessType Activities

Water

Landfill Sewerage Department
Fund Fund Fund Total

2153546 1393605 3547151
1535104 1535104

86365 86365
8300 9431 24372 42103

1543404 2162977 1504342 5210723

2700 286715 578844 868259
143666 450174 593840
3224 9351 12575
24336 77749 102085
218775 78993 297768
21728 23154 44882
53111 38730 14381

60 69089 132838 201987
14151 29584 33368 77103

1187 1187
1122 1122

1235 815 1064 3114
11786 1669636 209394 1890816

29932 2522988 1556199 4109119

1513472 360011 51857 1101604

26437 136186 21729 184352
175087 175087
4008 4008

399631 7151 406782
26437 92366 14578 51351

1539909 452377 37279 1050253

1453000 1453000
3050000 3050000

1510091 1000623 37279 546747

3578269 11328014 4456177 19362460

2068178 12328637 4418898 18815713

These financial statements should be read only in connection with
the accompanying summary of significant accounting policies

and notes to basic financial statements
12



CITY OF DIXON ILLINOIS
STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS

Year Ended April 30 2007

BusinessType Activities

Water

Landfill Sewerage Department
Fund Fund Fund Totals

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers 1535104 2162977 1411188 S 5109269
Payments to employees 2700 296687 525086 824473
Payments to suppliers 9618 1558841 695201 2263660
Other payments 7146 7146

Net cash provided by operating activities 1515640 307449 19090 2013990

CASH FLOWS FROM NON CAPITAL FINANCING ACTIVITIES
Operating transfers from to other funds 3050000 1453000 1597000

Net cash provided by used in non capital financing activities 3050000 1453000 1597000

CASH FLOWS FROM CAPITAL FINANCING ACTIVITIES
Proceeds from reimbursement agreement 175087 175087
Proceeds from EPA loan

398961 1398961
Advances from to other funds 1110000 606911 206911 710000
Principal paid on revenue bond

23000 23000
Principal paid on notes payable 855072 855072
Payment of interest on debt

399631 7151 406782
Acquisition of capital assets 198817 1834864 2033681

Net cash provided by used in capital financing activities 11 10000 1885344 259143 1034487

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of investments

398982 398982
Purchases of investments

409361 409361
Interest income

26438 136186 21729 184353
Net cash provided by investing activities 26438 136186 11350 173974

NET INCREASE DECREASE IN CASH AND CASH EQUIVALENTS 397922 11291 56892 443523

CASH AND CASH EQUIVALENTS BEGINNING OF YEAR 870767 3302298 1258987 5432052

CASH AND CASH EQUIVALENTS END OF YEAR 472845 3313589 1202095 4988529

RECONCILIATION OF OPERATING INCOME LOSS TO NET
CASH PROVIDED BY OPERATING ACTIVITIES

Operating income loss

Adjustments to reconcile operating income loss to net cash provided
by operating activities
Depreciation

Effects of changes in operating assets and liabilities
Accounts receivable

Prepaid insurance
Accounts payable

Consumer deposits
Accrued liabilities

Net cash provided by operating activities

1513472 360011 51857 1101604

11786 1669636 209394 1890816

93154 93154
60 11459 12313 23832

9678 1003663 37691 975650
22756 22356

9972 53758 43786

1515640 307449 190901 2013990

These financial statements should be read only in connection with
the accompanying summary of significant accounting policies

and notes to basic financial statements
13



CITY OF DIXON ILLINOIS
STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FUNDS

April 30 2007

ASSETS

Cash and cash equivalents
Investments

Receivables

Accounts net of allowance for
estimated uncollectibles

TOTAL ASSETS

LIABILITIES

Vouchers payable
Performance deposits

TOTAL LIABILITIES

NET ASSETS

Net assets held in trust for pension benefits
Net assets held in trust for other purposes

TOTAL NET ASSETS

Pension Private

Trust Purpose
Funds Trust

1170298 127145

18804172 2691801

Agency
Fund Total

4679 1302122

21495973

14577 14577

19974470 2833523 4679 22812672

90801 90801

4679 4679

90801 4679 95480

19883669 19883669
2833523 2833523

19883669 2833523 22717192

These financial statements should be read only in connection with
the accompanying summary of significant accounting policies

and notes to basic financial statements

14



CITY OF DIXON ILLINOIS
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS

FIDUCIARY FUNDS

Year Ended April 30 2007

Private

Pension Purpose
Trust Trust

ADDITIONS

Contributions

Employer 633825
Plan members 245625
Other 113819

Total contributions 879450 113819

Investment Income 1647454 163840

Total additions 2526904 277659

DEDUCTIONS

Benefit payments 1276167
Management fees 195254
Withdrawals 124991
Administrative and audit fee 10500 19544
Other 5302

Total deductions 1487223 144535

NET INCREASE 1039681 133124

NET ASSETS HELD IN TRUST
BEGINNING OF YEAR 18843988 2700399

NET ASSETS HELD IN TRUST
END OF YEAR 19883669 2833523

These financial statements should be read only in connection with
the accompanying summary of significant accounting policies

and notes to basic financial statements
15



CITY OF DIXON ILLINOIS
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

April 30 2007

The City of Dixon Illinois the City is a municipal corporation governed by an elected Mayor and City Council As
defined by accounting principles generally accepted in the United States of America established by the Governmental
Accounting Standards Board the financial reporting entity consists of the primary government as well as its component
units which are a legally separate organization for which the elected officials of the primary government are financially
accountable Financial accountability is defined as

Appointment of a voting majority of the component units board and either a the ability to
impose will by the primary government or b the possibility that the component unit will
provide a financial benefit to or impose a financial burden on the primary government or

Fiscal dependency on the primary government

The accompanying financial statements present the City the primary government the City has no component units
BASIC FINANCIAL STATEMENTS GOVERNMENTWIDE STATEMENTS

The Citys basic financial statements include both governmentwide reporting the City as a whole and fund
financial statements reporting the Citysmajor and aggregate nonmajor funds Both the governmentwide and fund
financial statements categorize primary activities as either governmental or business type The Citys general
government public safety highways and streets traffic development welfare culture and recreation airport and
cemetery services are classified as governmental activities The Citys landfill sewer and water services are
classified as businesstype activities

In the governmentwide Statement of Net Assets both the governmental and business type activities columns a are
presented on a consolidated basis by column b and are reported on a full accrual economic resource basis which
recognizes all longterm assets and receivables as well as longterm debt and obligations The Citys net assets are
reported in three parts invested in capital assets net of related debt restricted net assets and unrestricted net
assets The City first utilizes restricted resources to finance qualifying activities

The governmentwide Statement of Activities reports both the gross and net cost of each of the Citys functions and
business type activities public safety highways and streets traffic development etc The functions are also

supported by general government revenues property sales and use taxes certain intergovernmental revenues etc
The Statement of Activities reduces gross expenses including depreciation by related program revenues operating
and capital grants Program revenues must be directly associated with the function public safety highways and
streets traffic development etc or a business type activity Operating grants include operating specific and
discretionary either operating or capital grants while the capital grants column reflects capital specific grants

The net costs by function or business type activity are normally covered by general revenue property or sales tax
intergovernmental revenues interest income etc

The City does not allocate indirect costs

This governmentwide focus is more on the sustainability of the City as an entity and the change in the Citys net
assets resulting from the current years activities
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CITY OF DIXON ILLINOIS
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

April 30 2007

BASIC FINANCIAL STATEMENTS FUND FINANCIAL STATEMENTS

The financial transactions of the City are reported in individual funds in the fund financial statements Each fund is
accounted for by providing a separate set of self balancing accounts that comprises its assets liabilities reserves
fund equity revenues and expendituresexpenses The various funds are reported by generic classification within the
financial statements

The following fund types are used by the City

Governmental Fund Types

The focus of the governmental funds measurement in the fund statements is upon determination of financial
position and changes in financial position sources uses and balances of financial resources rather than upon net
income The following is a description of the governmental funds of the City

General Fund is the general operating fund of the City which accounts for all financial resources except those
required to be accounted for in another fund

Special Revenue Funds are used to account for the proceeds of specific revenue sources other than expendable
trusts general longterm debt or major capital projects that are legally restricted to expenditures for specified
purposes

Debt Service Funds are used to account for the accumulation of resources for and the payment of general long
term debt principal interest and related costs

Capital Projects Funds account for financial resources to be used for the acquisition or construction of major
capital facilities which are not financed by Proprietary and Trust Funds

Proprietary Fund Types

The focus of proprietary fund measurement is upon determination of operating income changes in net assets
financial position and cash flows The generally accepted accounting principles applicable are those similar to
businesses in the private sector The following is a description of the proprietary funds of the City

Enterprise Funds are used to account for operations a that are financed and operated in a manner similar to
private business enterprises where the intent of the governing body is that the costs expenses including depreciation
ofproviding goods or services to the general public on a continuing basis be financed or recovered primarily through
user charges or b where the governing body has decided that periodic determination or revenues earned expenses
incurred andor net income is appropriate for capital maintenance public policy management control
accountability or other purposes Pursuant to GASB Statement No 20 Accounting and Financial Reporting for
Proprietary Funds the City has chosen to apply all GASB pronouncements as well as those FASB pronouncements
issued on or before November 30 1989 to account for proprietary funds

The City maintains three enterprise funds

Fiduciary Fund Types

Fiduciary Funds are used to report assets held in a trustee or agency capacity for others and therefore are not available to
support City programs The reporting focus is on net assets and changes in net assets and are reported using accountingprinciples similar to proprietary funds
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CITY OF DIXON ILLINOIS
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

April 30 2007

BASIC FINANCIAL STATEMENTS FUND FINANCIAL STATEMENTS CONTINUED

Reporting Major Nonmajor and Fiduciary Fund Statements

The emphasis in fund financial statements is on the major funds in either the governmental or businesstype activities
categories Nonmajor funds by category are summarized into a single column GASBS No 34 sets forth minim
criteria percentage of the assets liabilities revenues or expendituresexpenses of either fund category or the
governmental and enterprise combined for the determination of major funds The nonmajor funds are combined in a
column in the fund financial statements

The Citys fiduciary funds are presented in the fiduciary fund financial statements by type pension private purpose and
agency Since by definition these assets are being held for the benefit of a third party other local governments private
parties pension participants etc and cannot be used to address activities or obligations of the government these funds
are not incorporated into the governmentwide statements

The City reports the following major funds

General Fund This fund is the Citys primary operating fund It accounts for all financial resources of the general
government except those required to be accounted for in another fund

Illinois Municipal Retirement Fund This fund is used to account for the revenues and expenditures associated with
contributions to the retirement fund Financing is provided by property taxes

Municipal Sales Tax Fund This fund is used to account for the revenues and expenditures associated with sales tax
collected within the City Financing is provided by sales tax paid within the City

Capital Development Fund This fund is used to account for the acquisition and construction of major capital
facilities Financing is provided by excess landfill surcharge fees from the Landfill Fund

Landfill Fund This fund is used to account for the revenues and expenditures associated with the landfill
Financing is provided by landfill host fees

Sewerage Fund This fund is used to account for the revenues and expenditures associated with sewer service
Financing is provided by sewer user charges

Water Department Fund This fund is used to account for the revenues and expenditures associated with water
service Financing is provided by water user charges

The City reports the following nonmajor funds

Garbage Fund This fund is used to account for the revenues and expenditures associated with the City garbage
Financing is provided by garbage user charges

Public Benefit Fund This fund is used to account for the revenues and expenditures associated with City
development Financing is provided by property taxes

Downtown Redevelopment Project Fund This fund is used to account for the revenues and expenditures
associated with downtown redevelopment Financing is provided by property taxes

Social Security Fund This fund is used to account for the revenues and expenditures associated with the cost of
City employees participating in the social security system Financing is provided by property taxes
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CITY OF DIXON ILLINOIS
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

April 30 2007

BASIC FINANCIAL STATEMENTS FUND FINANCIAL STATEMENTS CONTINUED

Reporting Major Nonmajor and Fiduciary Fund Statements Continued
Working Cash Fund This fund is used to account for the revenues and expenditures associated with the workingcash funds Financing is provided by investment income

Motor Fuel Tax Fund This fund is used to account for the revenues and expenditures associated with
construction maintenance and extension of City streets Financing is provided by State Motor Fuel Tax allotments
Municipal Airport Fund This fund is used to account for the revenues and expenditures associated with the
operation of the airport facility Financing is provided by airport user charges
Library Fund

This fund is used to account for the revenues and expenditures associated with the libraryFinancing is provided by property taxes personal property replacement tax and user charges
Band Fund

This fund is used to account for the revenues and expenditures associated with the band Financing isprovided by property taxes

Oakwood Cemetery This fund is used to account for the revenues and expenditures associated with the operationand maintenance of the cemetery Financing is provided by property taxes and lot sales and services
Civil Defense Fund

This fund is used to account for the revenues and expenditures associated with the operationand maintenance of the civil defense systems Financing is provided by property taxes
Emergency Vehicle Fund This fund is used to account for the revenues and expenditures associated with
operation of the emergency vehicles Financing is provided by user fees
Debt Service Fund

This fund is used to account for the revenues and expenditures associated with the paymentsof any outstanding debt Financing is provided by various funds
BASIS OF ACCOUNTING

Basis of accounting refers to the point at which revenues or expendituresexpenses are recognized in the accounts
and reported in the financial statements Basis of accounting relates to the timing of the measurements maderegardless of the measurement focus applied

Accrual

Both governmental and businesstype activities in the governmentwide financial statements and the proprietary and
fiduciary fund financial statements are presented on the accrual basis of accounting Revenues are recognized whenearned and expenses are recognized when incurred



CITY OF DIXON ILLINOIS
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

April 30 2007

BASIS OF ACCOUNTING CONTINUED

Modified Accrual

The governmental funds financial statements are presented on the modified accrual basis of accounting Under the
modified accrual basis of accounting revenues are recorded when susceptible to accrual ie both measurable and
available Available means collectible within the current period or within 60 days after year end Expenditures are
generally recognized under the modified accrual basis of accounting when the related liability is incurred The
exception to this general rule is that principal and interest on general obligation longterm debt if any is recognized
when due

Property taxes are recorded as revenue when levied for budgetary purposes Penalties and interest court fees and
miscellaneous revenues are recorded when received in cash because they are generally not measurable until actually
received Intergovernmental revenue and interest income are accrued when their receipt occurs soon enough after
the end of the accounting period so as to be both measurable and available Sales income and motor fuel taxes are
considered measurable when in the hands of intermediary collecting governments and are recognized as revenue at
that time

BUDGETS AND BUDGETARY ACCOUNTING

Formal budgetary integration is employed as a management control device during the year for the General Fund and
Special Revenue Funds except Motor Fuel Tax Fund Formal budgetary integration is not employed for the Debt
Service Fund because effective budgetary control is altematively achieved through general obligation bond indenture
provisions

Budgets for the General Fund and Special Revenue Funds are prepared on a cash basis method of accounting which is in
violation of accounting principles generally accepted in the United States of America but is allowed under Illinois
Compiled Statutes for cities Appropriations lapse at yearend

CASH EQUIVALENTS

For purposes of the statement of cash flows the City considers cash equivalents to be all cash on hand money market
accounts similar type demand accounts and any certificates of deposit with an original maturity date of three months or
less Any maturity dates over three months are presented as investments

INVESTMENTS

State statutes authorize the government to invest in the following

1 commercial banks

2 savings and Ioan institutions
3 obligations of the U S Treasury and U S Agencies
4 obligations of States and their political subdivisions
5 credit union shares

6 repurchase agreements
7 commercial paper rated within the three highest classifications by at least two standard rating services
8 Illinois Public Treasurers Investment Pool

In addition the Police and Firefighters Pension Trust Funds may invest in other investments including general and
separate accounts of life insurance companies mutual funds bank managed funds and equities

Investments are reported at fair value which is determined using selected bases Securities traded on a national or
international exchange are valued at the last reported sales price at current exchange rates and investments that do not
have established markets are reported at estimated fair value
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CITY OF DIXON ILLINOIS
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

April 30 2007

ACCOUNTS RECEIVABLE WATER DEPARTMENT

Accounts receivable includes amounts billed and not collected at April 30 and an estimate of unbilled accounts
receivable for water used by consumers An allowance for doubtful accounts has been provided to uncollectible
accounts receivable in the amount of2500

SHORTTERM INTERFUND RECEIVABLESPAYABLES

During the course of operations numerous transactions occur between individual funds for goods provided or services
rendered These receivables and payables are classified as due from other funds or due to other funds on the balance
sheet Shortterm interfund loans if any are also classified as due from other funds or due to other funds on the
balance sheet Interfund receivables and payables between funds within governmental activities are eliminated in the
Statement of Net Assets

INVENTORIES

Inventories are valued at cost which approximates market using the firstinfirstout FIFO method The costs of
governmental fundtype insignificant inventories are recorded as expenditures when consumed rather than when
purchased

PREPAID ITEMS

Payments made to vendors for services that will benefit periods beyond April 30 2007 are recorded as prepaid items

CAPITAL ASSETS

Capital assets purchased or acquired with an original cost of1500 or more are reported at historical cost or estimated
historical cost Contributed assets are reported at fair market value as of the date received Additions improvements
and other capital outlays that significantly extend the useful life of an asset are capitalized Other costs incurred for
repairs and maintenance are expensed as incurred Depreciation on all assets is provided on the straight line basis over
the following estimated useful lives

Buildings and improvements 25 years
Machinery and equipment 10 years
Furniture and fixtures 10 years
Computer equipment 5 years
Vehicles 5 years
Streets and sidewalks 20 years
Bridges 50 years
Wastewater Treatment Plant 20 years
Sewer extensionsStorm sewers 20 years
Water System 10 30 years

INTEREST CAPITALIZATION

Interest costs for fixed asset construction within enterprise funds and governmental activities are capitalized
However all other interest costs are expensed Interest costs incurred during fiscal year 2007 were 782492 of
which 86786 has been capitalized
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CITY OF DIXON ILLINOIS
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

April 30 2007

PROPERTY TAXES

Property taxes generated from the 2005 property tax levy are used to finance the operating budget of the fiscal year
ending April 30 2007 on the budgetary cash basis Recognition of the revenue is deferred until the year it is intended to
finance The Citys property tax is levied each year at the time the budget for the ensuring year is passed and is extended
against the assessed valuation of the City on January I of that year Property taxes attach as an enforceable lien on
property as of January l and are generally payable in two installments in June and September The City receives
significant distributions of tax receipts within one month of theses due dates

LONGTERM OBLIGATIONS

The accounting treatment of longterm debt depends on whether the assets are used in governmental fund operations or
proprietary fund operations and whether they are reported in the governmentwide or fund financial statements

All longtern debt to be repaid from governmental and businesstype resources is reported as liabilities in the
governmentwide statements The longtern debt consists primarily ofnotes payable and net pension obligations

Longterm debt for governmental funds is not reported as liabilities in the fund financial statements The debt proceeds
are reported as other financing sources and payment of principle and interest reported as expenditures The accounting
for proprietary fund is the same in the fund statements as it is in the governmentwide statements

FUND EQUITY

Governmentwide Statements

Equity is classified as net assets and displayed in three components

a Invested in capital assets net of related debt Consists of capital assets including restricted capital assets net of
accumulated depreciation and reduced by the outstanding balances of any bonds mortgages notes or other
borrowings that are attributable to the acquisition construction or improvement of those assets

b Restricted net assets Consists of net assets with constraints placed on the use either by I external groups such as
creditors grantors contributors or laws or regulations of other governments or 2 law through constitutional
provisions or enabling legislation

c Unrestricted net assets all other net assets that do not meet the definition of restricted or invested in capital
assets net of related debt

Fund Statements

Governmental fund equity is classified as fund balance Fund balance is further classified as reserved and unreserved

Reserves represent those portions of fund equity that are legally segregated for a specific future use or not appropriable
for expenditure Proprietary fund equity is classified the same as in the governmentwide statements

INTERFUND TRANSACTIONS

Quasiexternal transactions are accounted for as revenues expenditures or expenses Transactions that constitute
reimbursements to a fund for expendituresexpenses initially made from it that are properly applicable to another fund
are recorded as expendituresexpenses in the reimbursing fund and as reductions of expendituresexpenses in the fund
that is reimbursed
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CITY OF DIXON ILLINOIS
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

April 30 2007

INTERFUND TRANSACTIONS CONTINUED

All other interfund transactions except quasi external transactions and reimbursements are reported as transfers
Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity transfers All other interfund
transfers are reported as operating transfers For the purposes of the Statement of Activities all interfund transfers
between individual governmental activities and individual businesstype activities have been eliminated

COMPENSATED ABSENCES

Vested or accumulated vacationsick leave that is expected to be liquidated with expendable available financial
resources is reported as an expenditure and a fund liability of the governmental fund that will pay it

The Water Department accrues unpaid vacation time when earned by the employee Each employee is allowed to
carryover five days to the subsequent fiscal year As of April 30 2007 4399 of accrued vacation is included in
accrued employee compensation

This information is an integral part of the accompanying financial statements
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CITY OF DIXON ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS

April 30 2007

NOTE 1 DEPOSITS AND INVESTMENTS

The Citys investment policy allows them to invest in any type of security allowed for in Illinois statutes regarding the
investment of public funds The policy states that investments shall be made that reflect the cash flow needs of the type
being invested In general the City may invest in obligations of the United States of America or its agencies or
guaranteed by the full faith and credit of the same and certain time deposits and shortterm obligations as defined in the
Public Fund Investment Act At yearend the carrying amount of the Citys cash and deposits was8594211 and the
bank balances totaled9022134 Cash on hand was1943

At year end the investment maturities are as follows

Investment Type

Certificates of Deposits
US Treasuries and Agencies
Illinois TreasurersInvestment Pool
Mutual Funds

Fair Value

2468565
9862813
1137839
8946234

Investment Maturities in years
Less than 1 15 610 10 or More

2468565
4875 1679372 2112665 6065901
1137839
8946234

Total 2 4 451 12

Investments in The Illinois Funds

The State Treasurer maintains the Illinois Treasurers Investment Pool Pool at cost and fair value through daily
adjustment in the interest earnings The State Treasurer also maintains the average duration of the pool at less than 25
days The Pool is audited annually by an outside independent auditor and copies of the report are distributed to
participants The Pool maintains a Standard and Poors AAA rating The relationship between the City and the
investment agent is a direct contractual relationship and the investments are not supported by a transferable instrument
that evidences ownership or creditorship At April 30 2007 the City had1137839 in the Pool which approximates
fair value

All funds deposited in the Pool are classified as investments even though some could be withdrawn on a days notice
Although not subject to direct regulatory oversight the fund is administered in accordance with the provisions of the
Illinois Public Funds Investment Act 30 ILCS 235

Interest Rate Risk

As a means of limiting its exposure to fair value losses arising from rising interest rates the Citys investment policy
limits funds that are not directly matched with anticipated cash flow requirements to maturities of four years or less
Reserve funds may be invested in securities exceeding six years For the Citys Police and Fire Pension Funds the
investment policy allows them to invest in securities that will mature no less than 5 years from the original purchase
date

Credit Risk

The Citys investment policy is to apply the prudent person rule Investments are made as a prudent person would be
expected to act with discretion and intelligence to conform with legal requirements seek reasonable income preserve
capital maintain liquidity and in general avoid speculative instruments The Citys investments in the Illinois
TreasurersInvestment Pool maintain a rating ofAAA by Standard and Poors
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CITY OF DIXON ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS

April 30 2007

NOTE 1 DEPOSITS AND INVESTMENTS CONTINUED

Custodial Credit Risk Deposits
Custodial credit risk is the risk that in the event of a bank failure the Citys deposits may not be returned to it The
Citys investment policy allows that funds on deposit in excess of FDIC limits must be secured by some form of
collateral witnessed by a written agreement and held at an independent third party institution in the name of the City
As ofApril 30 2007 616692 of the Citysdeposits were exposed to custodial credit risk

Concentration of Credit Risk

More than500 of the Citys investments are in Illinois TreasurersInvestment Pool maintained by the State Treasurer
These investments are 508 respectively of the Citys total investments

NOTE 2 NOTES RECEIVABLE

On January 21 2004 the City entered into a promissory note for building renovations with Jason M and Trista L
Pitman of Dixon for 16285 Interest is at25and the entire balance is due February 1 2009 The note is secured by
a junior mortgage on the property The balance at April 30 2007 is6208

On September 2 2003 the City entered into a promissory note for building renovations with Ralph Edgar of Grand
Detour for 75000 Interest is at 25 and the entire balance is due September 1 2008 The note is secured by a
mortgage on the property The balance at April 30 2007 is 22208

On May 2 2005 the City entered into a promissory note for building renovations with Patricia Hummel of Dixon for
25000 Interest is at 25 and the entire balance is due April 30 2010 The note is secured by a mortgage on the
property The balance at April 30 2007 is 13854

On August 21 2007 the City entered into a promissory note for building renovations with John McLane of Dixon for
25000 Interest is at 25 and the entire balance of the note is due October 1 2011 The note is secured by a junior
mortgage on the property The balance at April 30 2007 is 25594
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CITY OF DIXON ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS

April 30 2007

Balance at Balance At

May 1 2006 Additions Disposal April 30 2007
Governmental activities

Capital assets not being depreciated
Land

Construction in progress
Total capital assets not

being depreciated

Capital assets being depreciated
Buildings
Equipment
Infrastructure

Total capital assets being depreciated

Less accumulated depreciation
Buildings
Equipment
Infrastructure

Total accumulated depreciation

Governmental activities capital assets net

Businesstype activities
Capital assets not being depreciated

Construction in progress
Capital assets being depreciated

Sewerage system
Water system
Building and improvements
Machinery and equipment
Furniture and fixtures

Transportation equipment
Waste Water Treatment Plant

Total capital assets being depreciated

Less accumulated depreciation
Sewerage system
Water system
Building and improvements
Machinery and equipment
Furniture and fixtures

Transportation equipment
Waste Water Treatment Plant

Total accumulated depreciation

Businesstype activities capital assets net

NOTE 3 CAPITAL ASSETS

Capital asset activity for the year ended April 30 2007 was as follows

2076381 2076381
5673660 99037 5673660 99037

7750041 99037 5673660 2175418

3635455 9073173 12708628
4667229 638321 649890 4655660
29780664 1709121 31489785

38083348 11420615 649890 48854073

2944181 189983 3134164
3259822 305710 613802 2951730
8780348 1315508 10095856

14984351 1811201 613802 16181750

0849038 70 451 57 4 11847 4

1771046 1834858 3605904

13467023 27000 13494023
10049192 171823 10221015

325365 325365
993473 13319 980154
120325 120325
521781 30180 491601

17316676 17316676

42793835 198823 43499 42949159

4237185 635903 4873088
3815303 291018 4106321
141077 1376 142453
719307 47421 9311 757417
82542 15489 98031
340272 33775 30180 343867
2577833 865834 3443667

11913519 1890816 39491 13764844

65 2 142 5 41 Q
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April 30 2007

NOTE 3 CAPITAL ASSETS CONTINUED

Depreciation expense was charged as direct expense to programs of the City as follows

Governmental activities

General government 151
Public safety 281696
Highways and streets 1319496
Culture and recreation 1299
Airport 41523
Cemetery 15909

Total depreciation expense 1811201

Businesstype activities
Landfill 11786
Sewer 1669636
Water department 209394

Total depreciation expense 1890816

NOTE 4 PAYMENTS TO KEN NELSON AUTO PLAZA

On May 14 1999 the City entered into an agreement with Ken Nelson Auto Plaza in Dixon called the Retailers
Occupation Tax Rebate Agreement Under this agreement Ken Nelson Auto Plaza undertook a large construction
project in order to expand their current business which will remain within City limits and will generate more sales tax
revenue In exchange the City agrees to reimburse Ken Nelson Auto Plaza the greater of onehalf of the ROT receipts
or8500 per month or the actual ROT receipts during that month whichever is less After sixty months the City will
pay Ken Nelson onehalf of the ROT receipts per month The amount of ROT rebates paid during fiscal year ending
April 30 2007 was63039

NOTE 5 LEGAL DEBT MARGIN

The following schedule illustrates the legal debt margin of the City as ofApril 30 2007

Assessed valuation 2006 549p1 533

Statutory debt limitation8625 of assessed valuation 13791507

Total debt

Central Business District Tax Increment Revenue Bonds 15000
General Obligation Debt Certificates 6919000
General obligation debt

Water Revenue Bonds 161000

Deduct bonds exempt from debt limitation computation
Central Business District Tax Increment Revenue Bonds 15000
General Obligation Debt Certificates 6919000
Water Revenue Bonds 161000

Legal debt margin 13791507
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CITY OF DIXON ILLINOIS
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April 30 2007

NOTE 6 LONGTERM DEBT

Transactions for the year ended April 30 2007 are summarized as follows

Governmental Activities

Balance Balance Due Within

May 1 2006 Issued Retired April 30 2007 One Year

Bonds payable 7557000 623000 6934000 397000
Net pension obligation 235829 45456 281285 281285

Total governmental activities 45 4 Z 00 215285

BusinessType Activities

EPA loan payable 1596289 1398961 2995250
Notes payable 16188931 855072 15333859 877085
Bonds payable 184000 23000 161000 24000

Total businesstype activities 17969220 1 1 1 49 1 2Q

Governmental Activities

On December 1 2002 the City of Dixon issued Central Business District Tax Increment Revenue Refunding Bonds
Series 2002 of1000000 par value with various interest rates of280 460

The Tax Increment Revenue Bonds issued by the City are not secured by the full faith and credit of the City but only by
the Cityspledge of all utility tax revenues received Utility tax revenue used to cover the debt service of this bond issue
shall be replaced by the annual real estate tax increment revenues generated by the development

The pledged revenues not needed to pay debt service will be accumulated in a reserve fund until an amount equal to the
scheduled debt service for the subsequent 12 months has been accumulated To the extent the pledged revenues are not
needed to pay debt service or to maintain the reserve fund the revenues can be used for any lawful purpose As of
April 30 2007 there is 15588 in the reserve fund

On September 1 2004 the City of Dixon issued General Obligation Debt Certificates Series 2004 of7500000 par
value with interest rate of 5

The General Obligation Debt Certificates issued by the City are secured by the full faith and credit of the City

Governmental activities bonds payable at April 30 2007 are comprised of the following individual issues

Revenue Bonds

100000 Central Business District Tax Increment various amounts due annually at various interest rates through
December 1 2007 Debt service requirements including interest are as follows at April 30 2007

Year Ending
April 30

2008

Principal Interest

690
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April 30 2007

NOTE 6 LONGTERM DEBT CONTINUED

Governmental Activities continued

General Obligation Debt Certificates

7500000 2004 General Obligation Bonds various amounts due annually at 5 interest through December 30
2019 Debt service requirements are as follows

Year Ending
April 30

Principal Interest

2008

2009
382000 349574

2010
402000 330274

2011
424000 309963

2012
447000 288541

20132017
470000 265957

2018 2020
2759000 946815
2035000 209219

i 919 0

Net Pension Obligation

At April 30 2007 the City had the following net pension obligation

Firefighters Pension

BusinessType Activities

Businesstype activities notes payable outstanding at April 30 2007 consisted of the following
Proiect

Interest rate Amount

South side sewer trunk
3105 256471

River Street sanitary sewer replacement 2815 249208
Waste Water Treatment Plant expansion 2535 14828180
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CITY OF DIXON ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS

April 30 2007

NOTE 6 LONGTERM DEBT CONTINUED

BusinessType Activities continued

Presented below is a summary ofnotes payable debt service requirements to maturity by year

Businesstype activities bonds payable outstanding at April 30 2007 consisted of the following

Total 471 3 18a 24 2 8 3 744 14 2 1 3090108

The City of Dixon issued Water Revenue Bonds dated December 1 2002 for the Water Department due serially from
December 1 2003 to December 1 2012 These bonds pay interest June 1 and December 1 at a fixed interest rate of
410 Water Revenue Bonds are being paid with revenue from user fees Water Revenue Bonds outstanding are
recorded at the total amount due interest payable on these bonds includes interest due on the next payment date June 1
2007 The following schedule discloses principal and interest requirements to maturity on all bonds

Year Ending

South side River Street Waste Water

Year ending sewer trunk sewer replacement Treatment Plant expansion
April 30 Principal Interest Principal Interest Principal Interest

2008 26899 7531 26340 6831 823846 370706
2009 27716 6714 27086 6085 844863 349689
2010 28558 5872 27854 5317 866416 328136
2011 29425 5005 28644 4527 888519 306033
2012 30319 4111 29456 3715 911186 283366
20132017 113554 6950 109828 6269 4916694 1056066
20182022 5576656 396112

Total 471 3 18a 24 2 8 3 744 14 2 1 3090108

The City of Dixon issued Water Revenue Bonds dated December 1 2002 for the Water Department due serially from
December 1 2003 to December 1 2012 These bonds pay interest June 1 and December 1 at a fixed interest rate of
410 Water Revenue Bonds are being paid with revenue from user fees Water Revenue Bonds outstanding are
recorded at the total amount due interest payable on these bonds includes interest due on the next payment date June 1
2007 The following schedule discloses principal and interest requirements to maturity on all bonds

Year Ending
April 30 Principal Interest Total

2008 24 6601 30601
2009 25000 5617 30617
2010 26000 4592 30592
2011 27000 3526 30526
2012 29000 2419 31419
2013 30000 1230 31230

1 1 Q
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April 30 2007

NOTE 6 LONGTERM DEBT CONTINUED

EPA Loan Payable

The Water Department entered into a loan agreement on August 22 2005 with the Environmental Protection Agency
for improvements to the City of Dixon Public Water Supply facilities The work includes the removal of two concrete
water storage reservoirs and the construction of a new 125 million gallon storage reservoir along with a waterworks
building As of the year ended April 30 2007 the Water Department has received2995250 in loan proceeds and has
accrued 58413 of interest which has been capitalized The loan bears a25 interest rate with a term of 20 years with
principal and interest payments due in April and October of each year The City of Dixon has issued an ordinance
stating costs are to be paid from the loan proceeds and repayment of the loan by the City of Dixon is to be repaid from
revenues of the system and sales tax revenues The ordinance also states that the loan does not constitute indebtedness
of the City ofDixon The construction loan is recorded as a current liability until the project has been completed

Subsequent to year end the EPA Loan was finalized and the project has been completed The following schedule
discloses principal and interest requirements to maturity on the loan

Year Ending April 30 Principal Interest Total

2008 123240 88230 211470
2009 126340 72476 198816
2010 129518 69298 198816
2011 132776 66040 198816
2012 136117 62699 198816

20132017 733701 260379 994080
20182022 830748 163332 994080
2023 2027 841223 53444 894667

3 O5 98

Restricted Cash and Investments

In accordance with the provisions of the Water Departmentsbond ordinances special accounts have been established to
receive and disburse funds for specific purposes such as construction repair and maintenance and bond retirement
Departmental revenues are transferred to these accounts as specified in the ordinances after fast being deposited in a
common cash account In addition the Department requires a refundable deposit from consumers The cash and
investments from consumer deposits and special accounts established by bond ordinances are not available for operating
expenses of the Department The following schedule shows the detail on these accounts

Time

deposits
in banks

Bond account

Net of 0 available for operations 27418

Depreciation account

Net of17835 available for operations 30000

Consumer deposit account
Net of62585 available for operations 331549

Total 3 67
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NOTE 7 POST EMPLOYMENT HEALTH CARE BENEFITS

In addition to providing pension benefits the City has elected to provide certain health care benefits for retired
employees until age 65 Substantially all of the governmentsemployees may become eligible for those benefits if they
reach normal retirement age while working for the government Retiree participants electing those benefits are required
tocontribute between 199 and 516 monthly for single coverage and 865 monthly for family coverage The cost of
retiree health care benefits is recognized under a retrospectively rated policy For the fiscal year the cost of the benefit
for the 10 retiree participants was 42295

NOTE 8 LEASE AGREEMENT

On September 8 1997 the City of Dixon as lessee approved a lease agreement with Lee County Illinois for the jail in
the Law Enforcement Building The lease term commenced March 1 1997 and is for five years or until such time as the
City or the County elects to terminate the lease upon one year prior written notice The lease was terminated on
November 30 2006

On December 19 2006 the City of Dixon as lessee approved a lease agreement with Lee County Illinois for police
dispatching call taking and telecommunications services in the Law Enforcement Building The lease term commenced
December 1 2006 and is for five years Provided that neither party gives notice at the end of the five year tern the
contract will selfrenew for an annual term However after the initial five year term expires either party may terminate
the agreement upon giving six months prior written notice to the other party of its intent to terminate Currently the
lease calls for monthly payments from the City in the amount of8863

NOTE 9 LEGAL COMPLIANCE AND ACCOUNTABILITY

Budgets

All departments of the City submit requests for appropriation to the City so that a budget may be prepared The budget
is prepared by fund function and activity and includes information on the past year current year estimates and
requested appropriations for the next fiscal year

The proposed budget is presented to the City Council for review The City Council holds public hearings and may add
to subtract from or change appropriations but may not change the form of the budget Prior to May I the budget is
legally enacted through passage of an ordinance

Any changes in the budget must be within the expenditure classifications of personal services capital improvements
purchases of equipment commodities and services and supplies and materials or the budgeted expenditure
classifications must be changed by an affirmative vote of a majority of the City Council

Expenditures may not legally exceed appropriations at the fund level

NOTE 10 PENSION PLANS

The City has three pension plans covering eligible employees Police Pension Plan Firefighters Pension Plan and
Illinois Municipal Retirement Fund Each plans assets may be only used for the payment of benefits to the members of
that plan in accordance with the terms of the plan

Membership of each plan consisted of the following at April 30 2006
Police Firefighters

Retirees and beneficiaries currently receiving
Pension Pension

benefits and terminated employees entitled to
benefits but not yet receiving them 24 22

Current employees 26 16

Total
2
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NOTE 10 PENSION PLANS CONTINUED

Police Pension Plan

Plan description

Police sworn personnel are covered by the Police Pension Plan which is a single employer defined benefit pension plan
Although this is a singleemployer pension plan the defined benefits and employee and employer contributions levels
are governed by Illinois Compiled Statutes Chapter 40 Section 5 Article 3 and may be amended only by the Illinois
legislature The City accounts for the plan as a pension trust fund

The Police Pension Plan provides retirement benefits as well as death and disability benefits Employees attaining the
age of 50 or more with 20 or more years of creditable service are entitled to receive an annual retirement benefit of one
half of the salary attached to the rank held on the last day of service or for one year prior to the last day whichever is
greater The pension shall be increased by25of such salary for each additional year ofservice over 20 years up to 30
years and 1 of such salary for each additional year of service over 30 years to a maximum of 75 of such salary
Employees with at least eight years but less than 20 years of credited service may retire at or after age 60 and receive a
reduced benefit

The monthly pension of a police officer who retired with 20 or more years of service after January 1 1977 shall be
increased annually following the first anniversary date of retirement and be paid upon reaching the age of at least 55
years by 3 of the original pension and 3 simple interest annually thereafter

Contributions

Covered employees are required to contribute 991 of their base salary to the Police Pension Plan If an employee
leaves covered employment with less than 20 years of service accumulated employee contributions may be refunded
without accumulated interest The City is required to contribute the remaining amounts necessary to finance the plan as
actuarially determined by an enrolled actuary By the year 2020 the Citys contributions must accumulate to the point
where the past service cost for the Police Pension Plan is fully funded

Firefighters Pension Plan

Plan Description

The Firefighters Pension Plan is a singleemployer defined benefit pension plan that provides retirement benefits as well
as death and disability benefits Although this is a singleemployer pension plan the defined benefits and employee
contributions levels are governed by the Illinois Compiled Statutes Chapter 40 Section 5 Article 4 and may be
amended only be the Illinois legislature

Employees attaining the age of 50 or more with 20 or more years of creditable service are entitled to receive a monthly
retirement benefit of onehalf of the monthly salary attached to the rank held in the fire service at the date of retirement
The monthly pension shall be increased by one twelfth of25 of such monthly salary for each additional month over
20 years of service through 30 years of service and one twelfth of I of such monthly service for each additional month
over 30 years of service to a maximum of 75 of such monthly salary Employees with at least ten years but less than
20 years of credited service may retire at or after age 60 and receive a reduced retirement benefit

The monthly pension of a firefighter who retired with 20 or more years of service after January 1 1977 shall be
increased annually following the first anniversary date of retirement and paid upon reaching at least the age 55 by 3
of the original pension and 3 annually thereafter
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NOTE 10 PENSION PLANS CONTINUED

Firefighters Pension Plan continued

Contributions

Covered employees are required to contribute8455 of their salary to the Firefighters Pension Plan If an employee
leaves covered employment with less than 20 years of service accumulated employee contributions may be refunded
without interest The City is required to contribute the remaining amounts not less than 17500 necessary to finance
the plan as actuarially determined by an enrolled actuary By the year 2020 the Citys contributions must accumulate to
the point where the past service cost for the Firefighters Pension Plan is fully funded

Police and Firefighters Pension

The amount shown as the actuarial accrued liability is a substitute for the standard disclosure measure of the present
value of pension benefits adjusted for the effects of projected salary increases and steprate benefits estimated to be
payable in the future as a result of employee service to date The measure is intended to help users assess the funding
status of the system on a going concern basis assess progress made in accumulating sufficient assets to pay benefits
when due and make comparisons among employers The measure is the actuarial present value of credited projected
benefits and is independent of the funding method used to determine contributions to the System

Police and Firefighters
Pension

Actuarial valuation date April 30 2006
Significant actuarial assumptions

a Rate of return on investment of present and future assets 700 compounded annually
b Projected salary increases attributable to inflation 550 compounded annually
c Additional projected salary increases attributable to seniority Information not available

d Postretirement benefit increases 300 simple interest annually

Police Firefighters
Pension Pension Totals

Actuarial valuation date April 30 2006 April 30 2006
Actuarial accrued liability

Retirees and beneficiaries currently receiving
benefits and terminated employees not yet
receiving benefits 8528565 7172629 15701194

Current employees
Accumulated employee contributions

including allocated investment earnings 4586830 3364200 7951030

Total actuarial accrued liability 13115395 10536829 23652224
Actuarial value of assets 11235914 7608075 18843989

Unfunded actuarial accrued liability 879 4 1 2928754

Note Allocation of current employees accumulated contributions between vested and non vested has not been
determined at this time
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NOTE 10 PENSION PLANS CONTINUED

Police and Firefighters Pension continued

Actuarially determined contribution requirements an contribution made

The Systems funding policy provides for actuarially determined periodic contributions at rates that for individual
employees accumulate assets gradually over time so that sufficient assets will be available to pay benefits when due
The rate for the Citys employee group as a whole has tended to remain level as a percentage of annual covered payroll
The contribution rate for normal cost is determined using the entry age normal actuarial fimding method The System
used a level dollar amount method to amortize the unfunded liability over a 40 year period

The significant actuarial assumptions used to compute the actuarially determined contribution requirements are the same
as those used to compute the pension benefit obligation as described above

Actuarial valuation date

Actuarially determined contribution requirement
employer as a dollar amount

Normal cost

Amortization of unfunded actuarial accrued liability

As a percent of current covered payroll
Normal cost

Amortization ofunfunded actuarial accrued liability

Contribution made as a dollar amount
Employer
Employee

As a percent ofcurrent covered payroll
Employer
Employee

Police Firefighters
Pension Pension Totals

April 30 2006 April 30 2006

181681 175230 356911
83882 130711 214593

2063

1465 2248 3713

991 846 1837

456 3094 5550

373340 260485 633825
165732 79893 245625

5a2 4Q

3012 3343
1337 1025

4349 4368
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NOTE 10 PENSION PLANS CONTINUED

Police and Firefighters Pension continued

Trend information

Trend information gives an indication of the progress made in accumulating sufficient assets to pay benefits when due
Three year trend information may be found on page 40 of this statement

Actuarial valuation ofassets available

As a percent of the actuarial accrued liability

Unfunded actuarial accrued liability
As a percent ofannual covered payroll expressing

the unfunded actuarial accrued liability as a percentage
of annual covered payroll approximately adjusts for the
effects of inflation for analysis purposes

Police and FirefightersPension Plan Statements

STATEMENTS OF PLAN NET ASSETS

ASSETS

Cash

Investments at fair value
Mutual funds

TOTAL ASSETS

LIABILITIES

Vouchers payable

NET ASSETS HELD IN TRUST FOR PENSION BENEFITS

Police Firefighters
Pension Pension

11984372

8567 7220

15161 37588

Police Firefighters
Pension Pension

768027 402271

11216345 7587827

11984372 7990098

47112 43689

1 72 0 7 4 4
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NOTE 10 PENSION PLANS CONTINUED

Police and FirefightersPension Plan Statements continued

STATEMENTS OF CHANGES IN PLAN NET ASSETS

ADDITIONS

Contributions

Employer
Plan members

Total contributions

Investment income

Total additions

DEDUCTIONS

Benefit payments
Management fees
Administrative and audit fee

Other

Total deductions

NET INCREASE

NET ASSETS HELD IN TRUST FOR

PENSION BENEFITS BEGINNING OF YEAR

NET ASSETS HELD IN TRUST FOR

PENSION BENEFITS END OF YEAR

Illinois Municipal Retirement Fund

Plan description

Police Firefighters
Pension Pension

373340 260485
165732 79893

539072 340378

973671

1512743

683928
119597
5250
2621

811396

701347

11235913

37260

673783

1014161

592239
75657
5250
2681

675827

338334

7608075

46409

The Citys defined benefit pension plan Illinois Municipal Retirement Fund IMRF provides retirement disability
annual cost of living adjustments and death benefits to plan members and beneficiaries IMRF acts as a common
investment and administrative agent for local governments and school districts in Illinois The Illinois Pension Code
establishes the benefit provisions of the plan that can only be amended by the IIlinois General Assembly IMRF issues a
publicly available financial report that includes financial statements and required supplementary information This
report may be obtained at Nxvnrnforopubspubs homeyagelhtm or writing to the Illinois Municipal Retirement Fund
2211 York Road Suite 500 Oak Brook Illinois 60523

Funding Policy

Employees participating in IMRF are required to contribute 45 of their annual covered salary The member rate is
established by state statutes The City is required to contribute at an actuarially determined rate The employer rate for
calendar year 2006 was 761 ofpayroll The employer contribution requirements are established and may be amended
by the IMRF Board of Trustees IMRFsunfunded actuarial accrued liability is being amortized as a level percentage of
projected payroll on a closed basis overfunded liability amortized on an open basis The amortization period at
December 31 2006 was 26 years
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NOTE 10 PENSION PLANS CONTINUED

Illinois Municipal Retirement Fund continued

Annual Pension Cost and Net Pension Obliagtion

For December 31 2006 the Citys annual pension cost of 155801 was equal to the Citys required and actual
contributions The required contribution was determined as part of the December 31 2004 actuarial valuation using the
entry age actuarial cost method The actuarial assumptions included a 750 investment rate of return net of
administrative expenses b projected salary increases of400 a year attributable to inflation c additional projected
salary increases ranging from 040 to 1160 per year depending on age and service attributable to senioritymerit
and d postretirement benefit increases of300 annually The actuarial value of IMRF assets was determined using
techniques that smooth the effects ofshortterm volatility in the market value of investments over a fiveyear period with
a 15 corridor The assumptions used for the 2006 actuarial valuation were based on the 20022004 experience study

ThreeYear Trend Information

Annual Pension Percent of APC Net Pension
Fiscal Year Ending Cost APQ Contributed Obligation

December 31 2006 155801 100

December 31 2005 132285 100

December 31 2004 58738 100

Digest of Changes

Assumptions

The actuarial assumptions used to determine the actuarial accrued liability for 2006 are based on the 20022004
Experience Study

The principal changes were
The 1994 Group Annuity Mortality implemented
For regular members fewer normal and early retirements are expected to occur

NOTE 11 DEFERRED COMPENSATION PLAN

The City offers its employees a deferred compensation plan created in accordance with Internal Revenue Code Section
457 The plan available to all city employees allows them to defer a part of their compensation until future years The
City is not required to make any contributions to the plan The amounts deferred and earnings thereon are not available
to employees until termination retirement death or unforeseeable emergency

All assets and income of the plan are held in trust for the exclusive benefit of the participants and their beneficiaries As
of December 1 1998 the City of Dixon includes the deferred compensation plan in the fiduciary fiords and reports it as
a private purpose trust
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NOTE 12 INTERFUND TRANSFERSBALANCES

Interfund transfers during the year ended April 30 2007 were as follows

Due to

General Fund 22000 22000
Illinois Municipal

Retirement Fund 450000 1110000 1560000
Landfill Fund 750000 2535744 3285744
Sewerage Fund 432978 432978
Other Governmental

Funds 631946 474311 60000 1706257

Total 1UL946 224 U 71 1QQ40 Z515744 43292 7 zMem

39

Transfers Transfers

In Out
General Fund

Municipal Sales Tax Fund 1200000
Capital Development Fund 400000
Nonmajor Governmental 7000

Total General Fund 1200000 407000

Municipal Sales Tax Fund
General Fund

1200000
Capital Development Fund 1500000
Sewerage Fund 400
Nonmajor Governmental 120000

Total Municipal Sales Tax Fund 3220000

Capital Development Fund
General Fund 400000
Municipal Sales Tax Fund 1500000
Landfill Fund 3050000
Sewerage Fund 1
Nonmajor Governmental 73000

Total Capital Development Fund 5023000 1053000

Landfill Fund

Capital Development Fund 3050000

Sewerage Fund
Capital Development Fund 1053000
Municipal Sales Tax Fund 400000

Total Sewerage Fund 1453000

Nonmajor Governmental 127000 73000

Total operating transfers 7803000 Z QQQQ

Transfers are used to a move unrestricted revenues collected in the funds to finance various programs accounted for in
other funds in accordance with budgetary authorizations and to b transfer a capital asset between two funds

Interfund balances at April 30 2007 consisted of the following

Capital Other
General Development Landfill Sewerage Water Governmental

Due from Fund Fund Fund Fund Department Funds Total

Due to

General Fund 22000 22000
Illinois Municipal

Retirement Fund 450000 1110000 1560000
Landfill Fund 750000 2535744 3285744
Sewerage Fund 432978 432978
Other Governmental

Funds 631946 474311 60000 1706257

Total 1UL946 224 U 71 1QQ40 Z515744 43292 7 zMem
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NOTE 12 INTERFUND TRANSFERSBALANCES CONTINUED

Interfund loans existing at April 30 2007 and their purpose were as follows

The General Fund owed a nonmajor governmental fund and the Illinois Municipal Retirement Fund 631946 and
450000 respectively for money loaned to cover the cash flow of the General Fund

The Water Department owed the Sewer Fund 432978 for revenues and fees collected on behalfof the Sewer Fund but
not yet remitted at April 30 2007

The Sewer Fund owed the Landfill Fund2535744 for various capital expenditures

The Landfill Fund owed the Illinois Municipal Retirement Fund and a nonmajor governmental fund1110000 and
600000 respectively for transfers to the Capital Development Fund

The Capital Development Fund owed the Landfill Fund 750000 for various capital expenditures

The Capital Development Fund owed two nonmajor governmental funds 474311 for various capital expenditures
NOTE 13 DISBURSEMENTS IN EXCESS OF APPROPRIATIONS AND FUND DEFICITS

Excesses ofexpenditures over appropriations in individual funds None

The following two funds had deficit fund balances or deficit retained earnings balances
General Fund 407480
Capital Development Fund 957342

The City is planning on financing these fund deficits with transfers from Enterprise Funds and taking out a note payable
in the future year

NOTE 14 SANITARY LANDFILL CLOSURE AND POSTCLOSURE CARE COSTS

State and federal laws and regulations require that a final cover be placed on a landfill when closed and certain
maintenance performed and functions monitored at the landfill site for thirty years after closure The landfill site
remains open and the City of Dixon Illinois has eased the landfill site to Allied Waste Industries of Illinois Inc and
Allied Waste Industries of Illinois Inc is responsible for the closure and post closure care costs
NOTE 15 RISK MANAGEMENT

The City is exposed to various risks of loss related to torts theft of damage to and destruction of assets errors and
omissions injuries to employees and natural disasters The City is insured for property general Iiability workers
compensation and other risks accounted for in the General Fund

The City is also exposed to risks of loss relating to medical insurance claims of its employees The City is insured under
a retrospectively rated policy for these medical claims

There were no losses in excess of insurance coverage for any of the prior three years
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NOTE 16 CONSTRUCTION COMMITMENTS

As ofApril 30 2007 the City had remaining obligations under construction contracts as follows

Public Safety Building
Tollway Intersection Resurfacing
Toll Booth Demolition and Relocation

Traffic Signals Route 26 South Galena Bloody Gulch
Water Treatment Facility
River Street Project Stage I
Northwest Area Sewer Extension

Highland Avenue Sewer Separation

Project
amount Expended

authorized to date Commitment

7576028 7543162 32866
1500000 1460000 40000
2500000 1677000 823000
1750000 1251500 498500
455000 364000 91000
523943 523943
270000 175500 94500
20000 5000 15000

NOTE 17 LEE COUNTY INDUSTRIAL DEVELOPMENT ASSOCIATION

The Water Department entered into an agreement with the Lee County Industrial Development Association LCIDA
during July 1998 The agreements reflects payments to be received from LCIDA under Paragraph 5b of the
Annexation Agreement for the development of water lines and water service to 5339 acres south of the City of Dixon
During the fiscal year ended April 30 2003 LCIDA sold the remaining acres and owes the Water Department 59613
The balance of this agreement is still unpaid at April 30 2007

NOTE 18 RESTATEMENT OF PRIOR YEAR NET ASSETS

During the fiscal year ending April 30 2006 net assets for the Landfill and Sewer Funds were incorrect due to a transfer
error A reconciliation of the adjustments made to the current year fund balances are as follows

Beginning balance as previously reported

Adjustment to properly record transfer

Beginning balance restated

Fund Balance

Landfill Sewer

3878269 11028014

30000 300000

3 5 826g

This information is an integral part of the accompanying financial statements

l 28014
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Firemen Pension Fund
43004 7140306 9376605 2236299 7622 739128 30256
43005 7273122 10059876 2786754 7230 790639 3524743006 7608075 10536829 2928754 7220 779179 37588

Analysis of the dollar amounts of actuarial value of assets actuarial accrued liability AAL and unfunded AAL UAAL in
isolation can be misleading Expressing the actuarial value of assets as a percentage of AAL provides one indication of funding
status on a goingconcern basis Analysis of this percentage over time indicates whether the system is becoming financially
stronger or weaker Generally the greater this percentage the stronger the PERS Trends in UAAL and covered payroll are
both affected by inflation Expressing the UAAL as a percentage of covered payroll approximately adjusts for the effects of
inflation and aids analysis of progress made in accumulating sufficient assets to pay benefits when due Generally the smaller
this percentage the stronger the PERS

IMRF

123104 6865356 6515879 349477 10536 1876602 000
123105 7080206 6721120 359086 10534 1965603 000123106 7239824 6786304 453520 10668 2047314 000

43

Actuarial
UAAL as a

Actuarial Accrued Unfunded
PercentageActuarial Value of Liability AAL AAL Funded Covered of CoveredValuation Assets Entry Age UAAL Ratio Payroll PayrollDate a b b a ab

Police Pension Fund

43004 9840435 12092431 2251996 8138 1073288 2098243005 10338967 12652395 2313428 8172 1194514 1936743006 11235914 13115395 1 R79 4R1 Qc 470i 17A

Firemen Pension Fund
43004 7140306 9376605 2236299 7622 739128 30256
43005 7273122 10059876 2786754 7230 790639 3524743006 7608075 10536829 2928754 7220 779179 37588

Analysis of the dollar amounts of actuarial value of assets actuarial accrued liability AAL and unfunded AAL UAAL in
isolation can be misleading Expressing the actuarial value of assets as a percentage of AAL provides one indication of funding
status on a goingconcern basis Analysis of this percentage over time indicates whether the system is becoming financially
stronger or weaker Generally the greater this percentage the stronger the PERS Trends in UAAL and covered payroll are
both affected by inflation Expressing the UAAL as a percentage of covered payroll approximately adjusts for the effects of
inflation and aids analysis of progress made in accumulating sufficient assets to pay benefits when due Generally the smaller
this percentage the stronger the PERS

IMRF

123104 6865356 6515879 349477 10536 1876602 000
123105 7080206 6721120 359086 10534 1965603 000123106 7239824 6786304 453520 10668 2047314 000
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CITY OF DIXON ILLINOIS
GENERAL FUND

SCHEDULE OF REVENUES EXPENDITURES AND CHANGES IN FUND BALANCE
APPROPRIATION NONGAAP BASIS AND ACTUAL

Year Ended April 30 2007

Variance

Appropriation Positive

Original Final Actual Negative
REVENUES

General property taxes 1489928 1489928 1718530 228602
Foreign fire insurance tax 15885 15885 15757 128
Intergovernmental revenue

Personal property replacement tax 670522 670522
Income tax and surcharge 900000 900000 1328383 428383
Utility tax 675000 675000 689525 14525
Telecom tax

82129 82129
Motel tax

55000 55000 58638 3638
Riverfront grant 10783 10783
Miscellaneous grants 134 134

Licenses permits and other fees
1630000 1630000 2840114 1210114

Fines and penalties
96000 96000 316389 220389

Revenue from use ofmoney and property
310000 310000 152154 157846

Other
44171 44171

319870 319870 217563 102307

Total cash receipts 3861683 3861683 5304678 1442995

Deduct beginning accrued revenues
add beginning deferred revenues

420566
Add ending accrued revenues

deduct deferred revenues
445162

Total revenues
5329274

EXPENDITURES

DEPARTMENT OF PUBLIC AFFAIRS
Salaries

84600 84600 19200 65400
Supplies and services 275000 275000 231680 43320
Professional services and fees 265000 265000 100306 164694
Insurance

5000 5000 5000
Public relations 15000 15000 8290 6710
Main Street

15000 15000 15000
Travel expense 5000 5000 2871 2129
Dues and subscriptions 4000 4000 2788 1212
Leadership Council 2000 2000 2000
Tourism Council 9000 90000 61998 28002
Plan commission

10000 10000 10000
Electrical commission 1000 1000 1000
Human Rights Board 1000 1000 1000
TIF District

25000 25000 25000
Historic Preservation 5000 5000 5000

continued
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CITY OF DIXON ILLINOIS
GENERAL FUND

SCHEDULE OF REVENUES EXPENDITURES AND CHANGES IN FUND BALANCE
APPROPRIATION NONGAAP BASIS AND ACTUAL

Year Ended April 30 2007

Variance

Appropriation Positive

Original Final Actual Negative
EXPENDITURES Continued

DEPARTMENT OF PUBLIC AFFAIRS continued
Enterprise Zone 27000 27000 27000
Katherine Shaw Bethea Hospital 500 500 500

Fire and police commission 15000 15000 3592 11408
Zoning Board of Appeals 5000 5000 5000
Miscellaneous 25000 25000 6239 18761
Condemnation Board 20000 20000 20000
Riverfront 225000 225000 61415 163585

1120100 1120100 540879 579221
DEPARTMENT OF ACCOUNTS AND FINANCE

Salaries 181470 182470 153215 29255
Maintenance 20000 20 9641 10359
Supplies and services 67000 67000 17876 49124
Professional services and fees 237000 236000 111481 124519
Notices and publications 5000 5000 1966 3034
Insurance 700000 700000 217190 482810
New property and equipment 100000 100000 100000
Miscellaneous 25000 25000 2503 22497
Travel expense 5000 5000 790 4210
Dues and subscriptions 5000 5000 1335 3665

1345470 1345470 515997 829473
DEPARTMENT OF POLICE PROTECTION

Salaries 1935200 1940200 1667452 272748
Maintenance 225000 225000 84025 140975
Supplies and services 367500 367500 126670 240830
Professional services and fees 20000 20000 148 19852
Insurance 352500 352500 183773 168727
New property and equipment 745000 738000 273705 464295
Police training 30000 30000 19192 10808
Miscellaneous 30000 30000 936 29064
Travel expense 25000 25000 9663 15337
Dues and subscriptions 5000 5000 2442 2558
Medicare expense 75000 75000 23795 51
Feeding prisoners 5000 5000 13 4987
Investigations 25000 25000 8789 16211
K9 training 5000 5000 300 4700
K9 handler 1000 3000 2400 600
K9 miscellaneous 5000 5000 698 4302
No sickness policy 50000 50000 3300 46700
Federal Grant Matching Funds Tobacco Grant 30000 30000 30000
Education bonus 10000 10000 4500 5500
Lee County rent 250000 250000 164183 85817

4191200 4 2575984 1615216

continued
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CITY OF DIXON ILLINOIS
GENERAL FUND

SCHEDULE OF REVENUES EXPENDITURES AND CHANGES IN FUND BALANCE
APPROPRIATION NONGAAP BASIS AND ACTUAL

Year Ended April 30 2007

Variance
Appropriation Positive

EXPENDITURES Continued
Original Final Actual Negative

DEPARTMENT OF FIRE PROTECTION
Salaries

Maintenance 1077700 1077700 955026 122674

Supplies and services
70000 70000 11613 58387

Insurance 115000 125000 45280 79720

New property and equipment
175000 175000 126582 48418

Fire training
616000 616000 218753 397247

Miscellaneous
50000 50000 17583 32417

Dues and subscriptions
100000 90000 2565 87435

Travel expenses
5000 5000 2001 2999

No sickness 5000 5000 2065 2935

Medicare expense
4000 4000 2400 1600
60000 60000 12629 47371

DEPARTMENT OF STREETS AND IMPROVEMENTS
2277700 2277700 1396497 881203

Salaries

Maintenance 535400 555400 388540 166860

Supplies and services
646000 626 190329 435671

Insurance 219000 219000 64077 154923

New property and equipment
186500 186500 57219 129281

Safety and training
310000 310000 411 309589

Alcoholdrugdrug testing
1000 1000

Travel expense 6199 6199

Dues and subscriptions
5 5 848 4152

Miscellaneous
1500 1500 1 038 462

Meal allowance 2500 2500 50 2450
5000 5000 360 4640

DEPARTMENT OF BUILDING AND ZONING
1911900 1911900 709071 1202829

Salaries

Maintenance
162000 162 119998 42002

Supplies and services
12000 12000 2388 9612

Insurance 57000 57000 3468 53532

New property and equipment
30000 30000 15834 14166

Training
70000 70000 115 69885

Miscellaneous
10000 10 1117 8883

Travel expense
5000 5000 112 4888

Dues and subscriptions
5000 5000 1307 3693
1000 1000 250 750

352000 352000 144589 207411

continued
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CITY OF DIXON ILLINOIS
GENERAL FUND

SCHEDULE OF REVENUES EXPENDITURES AND CHANGES IN FUND BALANCE
APPROPRIATION NONGAAP BASIS AND ACTUAL

Year Ended April 30 2007

EXPENDITURES Continued
DEPARTMENT OF PUBLIC PROPERTY

Salaries

Maintenance

Supplies and services

New property and equipment
Engineering
Bond Insurance

Holiday decorations
Flood control

Real estate taxes
Miscellaneous

DEPARTMENT OF TRAFFIC MAINTENANCE
Salaries

Maintenance

Supplies and service
Insurance

New property and equipment
Training expense
Miscellaneous

DEPARTMENT OF PUBLIC WORKS
Salaries

Maintenance

Supplies and service

Professional services and fees
Insurance

New property and equipment
Dues and subscriptions
Public Relations

Travel expense
License renewals
Conferences

Miscellaneous

continued
47

Variance
Appropriation Positive

Original Final Actual Negative

67700 67800 21218 46582
410000 410000 53021 356979
37000 36900 1785 35115
115000 115000 5311 109689
100000 100000 10101 89899
2500 2500 100 2400
10000 10000 10000
50000 50000 50000
10000 10000 10000
10000 10000 1213 8787

812200 812200 92749 719451

69500 69500 50535 18965
135000 135000 18973 116027
20000 20000 2882 17118
10000 10000 5527 4473
175000 175000 5171 169829
5000 5000 5000
5 5000 5000

419500 419500 83088 336412

155000 155000 101209 53791
15000 15000 15000
45000 45000 11513 33487
75000 75000 75000
11000 11000 4953 6047
15000 15000 625 14375
5000 5000 5000

2000 2000
5000 5000 5000
5000 5000 2930 2070
10000 10000 10000
15000 13000 13

356000 356 121230 234770

continued
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CITY OF DIXON ILLINOIS
GENERAL FUND

SCHEDULE OF REVENUES EXPENDITURES AND CHANGES IN FUND BALANCE
APPROPRIATION NONGAAP BASIS AND ACTUAL

Year Ended April 30 2007

EXPENDITURES Continued
PAYMENTS TO PENSIONS

Firefighters Pension Fund
Police Pension Fund

Total cash disbursements

Deduct beginning accrued expenditures
add beginning prepaid expenditures

Add ending accrued expenditures
deduct ending prepaid expenditures

Total expenditures

Deficiency of revenues over expenditures

OTHER FINANCING SOURCES USES

Operating transfers in
Operating transfers out

Deficiency of revenues and other financing sources
over expenditures and other financing uses

FUND BALANCE BEGINNING OF YEAR

FUND DEFICIT END OF YEAR

Appropriation

Original Final

12786070 12786070

Variance

Positive

Actual Negative

260485 260485
373340 373340

633825 633825

6813909 5972161

309048

394623

6899484

1570210

3937177 3937177 1200000 2737177
5650000 5650000 407000 5243000

1712823 1712823 793000 2505823

777210

369730

407480
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CITY OF DIXON ILLINOIS
ILLINOIS MUNICIPAL RETIREMENT FUND

SCHEDULE OF REVENUES EXPENDITURES AND CHANGES IN FUND BALANCE
APPROPRIATION NONGAAP BASIS AND ACTUAL

Year Ended April 30 2007

REVENUES

General property taxes
Revenue from use of money and property

Total cash receipts

Deduct beginning accrued revenues
Add ending accrued revenues

Total revenues

EXPENDITURES

Payments to pensions
Administration service

Total cash disbursements

Deduct beginning accrued expenditures
Add ending accrued expenditures

Total expenditures

Excess of revenues over expenditures

OTHER FINANCING USES

Operating transfers out

Excess of revenues over expenditures
and other financing uses

FUND BALANCE BEGINNING OF YEAR

FUND BALANCE END OF YEAR

Variance

Appropriation Positive

Original Final Actual Negative

334500 334500 382474 47974
35000 35000 55144 20144

369500 369500 437618 68118

437618

450000 450000 159929 290071
5000 5000 2000 3000

455000 455000 161929 293071

1 61929

275689

450000 450000 450000

275689

2330289

2605978
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CITY OF DIXON ILLINOIS
MUNICIPAL SALES TAX FUND

SCHEDULE OF REVENUES EXPENDITURES AND CHANGES IN FUND BALANCE
APPROPRIATION NONGAAP BASIS AND ACTUAL

Year Ended April 30 2007

REVENUES

Sales tax

Nonhome rule sales tax

Revenue from use of money and property

Total cash receipts

Deduct beginning accrued revenues

Add ending accrued revenues

Total revenues

EXPENDITURES

Payments to Ken Nelson Auto Plaza

Deduct beginning accrued expenditures

Add ending accrued expenditures

Total expenditures

Excess of revenues over expenditures

OTHER FINANCING USES

Operating transfers out

Deficiency of revenues over expenditures
and other financing uses

FUND BALANCE BEGINNING OF YEAR

FUND BALANCE END OF YEAR

Variance

Appropriation Positive

Original Final Actual Negative

2570000 2570000 2380060 189940
629500 629500

15000 15000 30611 15611

2585000 2585000 3040171 455171

446092

480916

3074995

250000 250000 63859 186141

12402

11582

63039

3011956

16200000 6200000 3220000 12980000

208044

1243202

1035158
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CITY OF DIXON ILLINOIS
NOTES TO REQUIRED SUPPLEMENTAL INFORMATION

April 30 2007

NOTE 1 BASIS OF ACCOUNTING

Annual budgets are adopted for all governmental funds using the cash basis of accounting which is a different basis of
accounting other than generally accepted in the United States of America but is allowed under Illinois CompiledStatutes for Cities

NOTE 2 EXCESS OF DISBURSEMENTS OVER APPROPRIATIONS

No major funds had an excess of disbursements over appropriations
NOTE 3 NOTE TO SCHEDULE OF FUNDING PROGRESS

The required contribution was determined as part of the actuarial valuation method using the entry age actuarial cost
method The actuarial assumptions included a750 investment rate of return net of administrative expenses b
projected salary increases of400 a year attributable to inflation c additional projected salary increases ranging
from 040 to 1160 per year depending on age and service attributable to senioritymerit and d postretirement
benefit increase of300 annually The actuarial value of IMRF assets was determined using techniques that smooth
the effects ofshortterm volatility in the market value of investments over a fiveyear period with a 1500 corridor
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SUPPLEMENTAL INFORMATION

52



N
L

it W n C N N h

aj V Q Q

r o O

C
U

O r1 00
N1 te r ry tom N C r yl M

U c c c vLi
F Z p r F Cmo

U G O
v C z c o

v
d

o
G

a z0r5 F
F

V1

C
rr

r rr
rr

n O

uJ n nE n

I I
o r n o C n o

rl
pp O T

V9I
Oo 00
10

1L RO L
fA

Vf 69
Vf

d i CC G o0vt ID
n C W C

C N h C N
h OG

Ir OG 7 W
r Z v7 i c I oc

n
C

j Gz c Q o vi
14 IZ Y vil

C

o

0 0 4 r 3 i C x o r r r o c rn grz

Z c 2 a r n n n

ZpOZ
va as

v9

N

U 0 ti

n PN r 7 r r i i N r C

C u OG 7C N O

po r rz

4A
49 R

C

O r V C V W r rn r C oC P v ri O n

O Y L 7

V

C r i r r

rl I i t a PLY n I
n

co r nl IVf V9I iP 69I
Y

W O O
Rri r n

RCi

N
L

h

aj V Q Q C
C

U

z v s y v o c cG U c c c vLi
F Z p r F Cmo

U G O
v C z c o

v
d

o
G

a z0r5 F
F

h



EL
m TU

VT C

L

a G e Yj G

c 3 x Tc
ZL FCL j c

W w

3

h

O C C V ONO
a O v Q p p g b h O N n O R vr

h p O N N ry nt 00F O h 00 OOK

d

Vf

u

u

G h
p w

V C d V 00 ry

O

d V1
EE o

b N O O

W
h

C

L

8 ry O OO
N h h h

n r

W

sv

r r r r r r a a ToC m I I n r r r r 1 m
C

y I I ryIL

n 0 7 h r7 O v1 N

Z N O C C V
R

W

U ti C
u

a C
NQ 3 L O C 7 r r r p r

hZy sir O aF n n o n

V

cz 3v

0 3 0 OG
s W h m y c

fs e

C

V t C C N N

I
yq

EL
m TU

VT C

L

a G e Yj G

c 3 x Tc
ZL FCL j c

W w

3

h



OO

0 0

a
C

Z
L

C

n m

viV
du

L

Z ys o

b9

UO
Z i 4 a za z

c

A

Fcr c

V9

zz

W
ss

L d

1rm C i Qen n C

3 U G
n NI I

d R

U O U

a

I Im y vfl
Q L

Z O d i
i

h Q 7

n c c
Z N Q

C L C L v Op

N L E n

L

X i Y m v Q

s z

Oo

Z L G L
C O

N O O

d L

C 0
Q d iq

V
p P N

IZ V3I
Ii KI

OO

Z
L

C

G C L

Z ys o UO
Z i 4 a za z

c

Fcr c zn zz



F

1 W

Z A
dzo
Z

O A z Q
PLO

F

U O
U

C

co 0F

v

yl

rr

fsr V 10

V

cc W

U

o

o
C40

Q 0 o
A F

w o
oa

Q U

0

cr cc
rn

F
d

o U

6o9

a

46s

CIO 0H z00 H a
cd E Q Bodo

U

O M M

a A o

Oc 00O DD 7 N N

Z14wa

O
O M

cr en M

FI
4

N
N N

V M 00N 0
N N nj

69
64

b4

OO

O V 1

wl0
y a
L

6s G

CA y 00 00 0r O O O
o 0 1 O0 I I

r

LO
per

N 00N 00N 00N
Qr O

R W 6 69 69
fP

c O ocN 00 00

N
L Go
L Nrl N

cq

w N
M M M

A
CN

N N N

O

L oc MM
3 v

M
C d cJ

U
W s

60
bs

C

v

rr

O

V

cc W

U

o

o
C40

Q 0 o
A F

w o
oa o

0

cr cc
rn

F
d

o U a

CIO 0H z00 H a
cd E Q Bodo

U a

a A o
COO Z14wa

C



CITY OF DIXON ILLINOIS
PRIVATE PURPOSE TRUST FUNDS

COMBINING STATEMENT OF REVENUES EXPENDITURES AND CHANGES IN FUND BALANCES
Year Ended April 30 2007

57

Private Purpose Trusts

Dixon

Memorial
Cemetery Deferred Petunia Arch

Endowment Compensation Endowment Preservation Total
ADDITIONS

Contributions
6839 106980 113819Revenue from use of money

and property 162170 1669 1 163840
Total revenues 6839 269150 1669 1 277659

DEDUCTIONS

Withdrawals

Administrative
124991 124991
13454 6090 19544

Total expenditures 138445 6090 144535

Net decrease increase 6839 130705 4421 1 133 124

NET ASSETS

BEGINNING OF YEAR 467855 2198584 33291 669 2700399

NET ASSETS

END OF YEAR 474694 2329289 28870 670 12833523
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CITY OF DIXON ILLINOIS
PENSION TRUST FUNDS

COMBINING STATEMENT OF PLAN NET ASSETS
April 30 2007

Pension Trust Fund

ASSETS

Cash

Investments at fair value
Mutual funds

TOTAL ASSETS

LIABILITIES

Vouchers payable

NET ASSETS HELD IN TRUST FOR PENSION BENEFITS

Firefighters Police
Pension Pension Total

402271 768027 1170298

7587827 11216345 18804172

7990098 11984372 19974470

43689 47112 90801

1 7946409 11937260 19883669
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CITY OF DIXON ILLINOIS
PENSION TRUST FUNDS

COMBINING STATEMENT OF CHANGES IN PLAN NET ASSETS
Year Ended April 30 2007

Pension Trust Funds

ADDITIONS

Contributions

Employer
Plan members

Total contributions

Investment Income

Total additions

DEDUCTIONS

Benefit payments
Management fees
Administrative and audit fee
Other

Total deductions

Firefighters Police
Pension Pension Total

260485 373340 633825
79893 165732 245625

340378 539072 879450

673783 973671 1647454

1014161 1512743 2526904

592239 683928 1276167
75657 119597 195254
5250 5250 10500
2681 2621 5302

675827 811396 1487223

NET INCREASE

NET ASSETS HELD IN TRUST FOR

PENSION BENEFITS BEGINNING OF YEAR

NET ASSETS HELD IN TRUST FOR
PENSION BENEFITS END OF YEAR

338334 701347 1039681

7608075 11235913 18843988

7946409 11937260 19 88
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CITY OF DIXON ILLINOIS
INSURANCE COVERAGE AND STATISTICS

April 30 2007

Amount of
Coverage

Risk Covered Insurer
Expiration

Date
Replacement cost

Blanket coverageup to 8 million buildings and equipment
Illinois Risk

Management
Association 123107

50000 per occurrence Crime
Illinois Risk

Management
Association 123107

Statutory
Workerscompensation Illinois Risk

Management
Association 123107

250 million
Employersliability Illinois Risk

Management
Association 123107

30 million
Auto liability including Illinois Risk
trucks and tractors Management

Association 123107
5 million

Flood and earthquakeq Illinois Risk
Management
Association 123107

8 million
Comprehensive eneralg Illinois Risk
liability

Management
Association 123107

50000
Valuable papers and Illinois Risk
records

Management
Association 123107

Replacement cost
up to17000000 Boiler and machinery Hartford 043008
15000

Blanket bond
Western

Surety
Company 082507

The following statistics as ofApril 30 2007 were fiarnished by the Water Department
Number ofmetered customers
Number ofunmetered customers for fire protection only 5552
Number of hydrants 65

Gallons ofwater through master meters 876

Gallons of water billed through meters 759041562
Percent billed through meters 713601750

94
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JANIS CARD COMPANY LLC
CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE

IN ACCORDANCE WITH OMB CIRCULAR A133

Honorable Mayor and Commissioners
City of Dixon Illinois

Compliance

We have audited the compliance of the City of Dixon Illinois with the types of compliance requirements described
in the US Office of Management and Budget OMB Circular A133 Compliance Supplement that are applicable to
each of its major federal programs for the year ended April 30 2007 The City of Dixon Illinois major federal
program identified in the summary of auditors results section of the accompanying schedule of findings and
questioned costs Compliance with the requirements of laws regulations contracts and grants applicable to its
major federal program is the responsibility of the City of Dixon Illinois management Our responsibility is to
express an opinion on the City ofDixon Illinois compliance based on our audit

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States
of America the standards applicable to fmancial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States and OMB Circular A133 Audits ofStates Local Governments andNon
Profit Organizations Those standards and OMB Circular A133 require that we plan and perform the audit to
obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to
above that could have a direct and material effect on a major federal program occurred An audit includes
examining on a test basis evidence about the City of Dixon Illinois compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances We believe that our audit
provides a reasonable basis for our opinion Our audit does not provide a legal determination of the City of Dixon
Illinois compliance with those requirements

In our opinion the City of Dixon Illinois complied in all material respects with the requirements referred to above
that are applicable to its major federal program for the year ended April 30 2007

Internal Control over Compliance
The management of the City of Dixon Illinois is responsible for establishing and maintaining effective internal
control over compliance with the requirements of laws regulations contracts and grants applicable to federal
programs In planning and performing our audit we considered the City of Dixon Illinois internal control over
compliance with requirements that could have a direct and material effect on a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on
the internal control over compliance in accordance with OMB Circular A133
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Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal
control that might be material weaknesses A material weakness is a reportable condition in which the design oroperation of one or more of the internal control components does not reduce to a relatively low level the risk that
noncompliance with applicable requirement of laws regulations contracts and grants caused by error or fraud that
would be material in relation to a major federal program being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions We noted no matters
involving the internal control over compliance and its operation that we consider to be material weaknesses

This report is intended solely for the information and use of the audit committee management and federal awardingagencies and pass through entities and is not intended to be and should not be used by anyone other than thesespecified parties

November 7 2007
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CITY OF DIXON ILLINOIS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For The Year Ended April 30 2007

FEDERAL GRANTORPASSTHROUGH
GRANTOR PROGRAM OR CLUSTER TITLE

United States Environmental Protection Agency

Office of Ground Water and Drinking Water

NOTES

Pass

through
Federal Entity

CFDA Identifying Federal
Number Number Expenditures

66468 1266048

Basis of Presentation

The schedule of expenditures of federal awards includes the federal grant activity of the City of Dixon
Illinois and is presented on the accrual basis of accounting The information in this schedule is presented in
accordance with the requirements of OMB Circular A133 Audits ofStates Local Governments and Non
Profit Organizations The financial statements of the City of Dixon Illinois are also presented on theaccrual basis of accounting
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CITY OF DIXON ILLINOIS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

April 30 2007

SUMMARY OF AUDITORSRESULTS

t
The auditorsreport expresses an unqualified opinion on the financial statements of the City of DixonIllinois

2 No reportable conditions were disclosed during the audit of the financial statements
3 No instances of noncompliance material to the financial statements of the City of Dixon Illinois

which would be required to be reported in accordance with Government Auditing Standards were
disclosed during the audit

4 No reportable conditions were disclosed during the audit of internal control over major federal award
programs

5 The auditorsreport on compliance for the major federal award programs for the City ofDixon Illinois
expresses an unqualified opinion on all major federal programs

6 There were no audit findings relative to the major federal award programs for the City of DixonIllinois

7 The program tested as a major program included Capitalization Grants for Drinking Water State
Revolving Funds CFDA 66468

8 The threshold used for distinguishing between Type A and B programs was 500000
9 City of Dixon Illinois did not qualify as a lowrisk auditee

FINDINGS AND QUESTIONED COSTS MAJOR FEDERAL AWARD PROGRAMS AUDIT

None
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CITY OF DIXON ILLINOIS
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

April 30 2007

There were no prior audit findings relative to the major federal award programs for the City of DixonIllinois during the year ended April 30 2007
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